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On 10 August a conference vras held to discuss inflation of the Chinese 
Communist currency and to decide on measures t,o be taken to curb this infla- 
tion. Those who attended Included TUNG ?l~wa, GH'S Yuri, both vice premiers 
of the Government Administrative Council; PC X-po» Minister of Finance; ( and 
MM Ean-ch' en ($ GHiWG Nai-chH (f p ), MA Yin-ch*u (§ % ), 

and HEX Kung-pin (J& w -$} ), all members of the Committee of Finance and 
Economics. During the meeting the reaction to the issue of J'M? 5C e 0QU notes 
on the market was discussed. It was decided that this issue had greatly affect^ 
ed the market, and the -proposed issue of JMP 500,000 end JMP 1,000,000 notes 
was rejected on the grounds that this would result in economic collapse. 

2. It was decided to crint counterfeit United States* Hong Kong, and Indochina 
notes In amounts of WS $1,000,000,000, is $20 and $100 denominations; 

HE $10*000*000; and 2,000,000,000 piastres. The currency is to be printed at 
the Central Printing Bureau^ in Shanghai under the direction of Soviet 
experts, and the notes should be ready for circulation by the end of 1951 ® 


3<. The plan for counterfeiting foreign currency was suggested by CHAUG Hai*»ch*i 
and MA Ylng-ch'n based on a similar plan of the Japanese begun in World 
War II. ■ The people ere to be allaved to purchase and keep the counterfeit 
currency end to use iU to b^y supplies from foreign countries. 


25X1 A For mention of presses for the printing of bank 

a no ^ es la Shanghai being under the supervision of Soviets in November 
25X1 A 1950 see SS^wEBS , and for the possible removal of these presses to 


Sankow In February 1Q51 see 
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WWW Comment . Source states that It will be very difficult to distinguish 
the counterfeit notes from the real ones, since they are being printed under 
Soviet direction. Source also states that in view of the dropring of the value 
of the Chinese Communist currency the people will wi' ingly buy. The Go munlsts 
are said to hav^shlgged Taiwan currency, ma nufactured in Mukden, to Taiwan , 

in April. oe^^HVlpH Document We, „„ 23SELJ 
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